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Description of the Contract

Each contract consists of two types of language:
· Language common to all contracts; and
· Language specific to the agreement between TDA and Grant Recipient, such as the contract amount, contract period, environmental clearance requirements, special conditions, performance statement, budget, and project implementation schedule.

Each CDBG contract contains 29 Sections and Exhibits A through E. In summary, this is the information contained in each:

Section 1.	Parties to Contract—TDA and the Grant Recipient are listed.

Section 2.	Contract Period—Grant Recipients are generally given two years to complete contract activities. 

Section 3.	Contractor Performance—Self‑explanatory.

Section 4.	Department Obligations—The limits of TDA’s liabilities under this contract and the contract amount.

Section 5.	Payment—Details the procedures for drawing down contract funds from TDA. The procedures and all appropriate forms are also included in the Financial Management/Quarterly Reporting chapter.

Section 6.	Uniform Administrative Requirements, Cost Principles, and Program Income—References the U.S. Office of Management and Budget Circulars, HUD regulations, and other relevant state statutes.

Section 7.	Retention and Accessibility of Records—Outlines the requirements, maintenance, and accessibility of all contract records to all appropriate parties.

Section 8.	Reporting Requirements—Reporting requirements for contracts, which are further outlined in the Financial Management/Quarterly Reporting chapter.

Section 9.	Monitoring—Outlines TDA’s programmatic monitoring responsibilities and Grant Recipient’s obligations.

Section 10.	Indemnification—Grant Recipient agrees to indemnify TDA. 

Section 11.	Subcontracts—Summarizes Grant Recipient’s responsibility to ensure contract compliance by third parties. The requirements concerning prior written approval in Section 11(A) only refer to public facilities construction contracts. TDA must be notified of such subcontracts for construction through the Start of Construction Notice. 

Section 12.	Conflict of Interest—Self‑explanatory.

Section 13.	Nondiscrimination, Religious Activity and Faith-Based Organizations—References state and Federal restrictions in this area.

Section 14.	Legal Authority—Provides assurances as to the legal authority of the Grant Recipient and of its authorized signator(s).

Section 15.	Litigation and Claims—Outlines procedures for Grant Recipient notification to TDA of any and all actions or claims against Grant Recipient related to this contract.

Section 16.	Changes and Amendments—Review of program and budget amendment procedures for changes to the contract. 

Section 17.	Suspension—Describes TDA’s right to suspend the contract.

Section 18.	Termination—Outlines the Parties’ rights and liabilities related to terminating the contract.

Section 19.	Audit—Summary of all program and fiscal compliance audit requirements for the contract. 

Section 20.	Environmental Clearance Requirements—Describes the Grant Recipient’s responsibilities, obligations, and procedures concerning environmental clearance requirements.

Section 21.	Citizen Participation Requirements—Details the Grant Recipient’s responsibilities in conducting public hearings for (1) substantial changes proposed to be made in the use of funds (i.e., contract amendments), (2) prior to termination of the contract. It also describes the formal complaint procedures and recordkeeping. 

Section 22.	Special Conditions—Specifies all special contract stipulations that must be satisfactorily met before the Grant Recipient is allowed to draw down project (non‑administrative) funds. These are specific to each Grant Recipient, except for Conditions A, B, C, D, E, and F, which are included in all contracts.

Section 23.	Debarment—Incorporates Federal debarment requirements.

Section 24.	Political Aid and Legislative Influence Prohibited.

Section 25.	Fraud, Abuse and Mismanagement.

Section 26.	Effective Date – Self-explanatory.

Section 27.	Oral and Written Agreements—Incorporates all oral and written agreements between TDA and Grant Recipient into this contract.

Section 28.	Waiver – Self-explanatory.

Section 29.	Venue—Provides that venue lies in Travis County.

Exhibit A	Performance Statement—Specifies the scope of work to be performed under this contract by activity. To modify this section, see Section 16 (A).

Exhibit B	Budget—Specifies the contract budget line item by line item, which is used in the drawdown process. To modify this section, see Section 16 (A) and (D). This Exhibit also includes all “Other” funds involved that are necessary to complete the Performance Statement specifics of this contract.

Exhibit C	Project Implementation Schedule—Specifies each Grant Recipient’s detailed construction schedule and all other related activities.  Also known as Schedule C.

Exhibit D	Applicable Laws and Regulations—Lists all Federal and state laws related to the local administration and implementation of the Texas Community Development Block Grant Program.

[bookmark: _GoBack]Exhibit E	Certifications—As a result of the amended Housing and Community Development Act, Congress stipulated that funds cannot be distributed by the state to any unit of local government without local compliance with these certifications.
